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........V,, Interest Flow

State Accounts

Effective Fiscal 2006 & Thereafter

$35,821,524

Dollars are Fiscal 2006 Actual Amounts*
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Income Fund
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State Parks Trust (} 1)
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Cultural Trust 6

$225,676
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Legislative Fiscal Division
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Coal Severance Tax Trust Fund

As directed by article 1X, Section 5 of the Montana Con-
stitution, the coal severance tax trust fund receives 50
percent of total coal severance tax collections. The
money flows through six sub-trust funds within the trust.
In order, these are:

@ Coal Tax Bond Fund (Title 17, Chapter 5, Part 7) -
The legislature authorizes the sale of coal severance tax
bonds to finance renewable resource projects (Title 85,
Chapter 1, Part 6) and local government infrastructure
projects (Title 90, Chapter 6, Part 7). A maximum of
$250 million in bonds is authorized as loans for renew-
able resource projects (17-5-719, MCA) to provide:

a. a healthy economy,

b. alleviation of social and economic impacts
created by coal development; and

c. a clean and healthful environment.

The total amount of outstanding principal of renewable
resource bonds at any time cannot exceed $30 m
(85-1-624, MCA).  An amount equal to the following
year's principal and interest payments is maintained in
the fund. Money in the fund is pledged to pay the debt
service on the bonds if interest and principal payments
by the loan recipients are insufficient to fully pay the
debt service. Bonds are authorized, projects approved,
loan rates established, and bond proceeds are appropri-
ated by the legislature to the Department of Natural
Resources in House Bill 8.

@ School Bond Contingency Loan Fund - In the Janu-
ary 1992 Special Session, the legislature created this
fund and provided for $25 million of school district
bonds to be secured by loans from the fund (20-9-466 &
467, MCA). An amount is maintained in the fund equal
to the following year's principal and interest payments of
loans secured by the fund. Since all school districts
have refinanced their bonds, the state is no longer liable
for debt service and this fund was liquidated in April
2003. The amount of $2.2 million was distributed un-
der current law at that time: 75 percent to the Treasure
State Endowment Fund and 25 percent to the Treasure
State Endowment Regional Water System Fund.

© Treasure State Endowment Fund - In June 1992,
the voters approved a legislative referendum establish-
ing the treasure state endowment program. Initially
funded with $10 mitlion from the permanent fund, the
fund received 75 percent (37.5 percent of the total) of
the remaining coal severance tax revenue after deposits
(if any) to the coal tax bond fund and the school bond
contingency loan fund through the 2003 biennium.
From then forward, the fund’ receives 50 percent (25
percent of the total). Projects are approved and interest




